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47.301

e.g., cost-reimbursement contracts, for
which transportation arrangements are
normally the responsibility of the con-
tractor and transportation costs are al-
lowable, the contracting officer shall
use the terms and conditions pre-
scribed in this subpart as a guide for (1)
contract coverage of transportation
and (2) instructions to the contractor
to minimize the ultimate transpor-
tation costs to the Government.

[48 FR 42424, Sept. 19, 1983, as amended at 68
FR 28092, May 22, 2003]

47.301 General.

(a) Transportation and traffic man-
agement factors are important in
awarding and administering contracts
to ensure that (1) acquisitions are
made on the basis most advantageous
to the Government and (2) supplies ar-
rive in good order and condition and on
time at the required place. (See 47.104
for possible reduced transportation
rates for Government shipments).

(b) The requiring activity shall—

(1) Consider all transportation fac-
tors including present and future re-
quirements, positioning of supplies,
and subsequent distribution to the ex-
tent known or ascertainable; and

(2) Provide the contracting office
with information and instructions re-
flecting transportation factors applica-
ble to the particular acquisition.

47.301-1 Responsibilities of con-
tracting officers.

(a) Contracting officers shall obtain
from traffic management offices trans-
portation factors required for (1) solici-
tations and awards and (2) contract ad-
ministration, modification, and termi-
nation, including the movement of
property by the Government to and
from contractors’ plants.

(b) Contracting officers shall request
transportation office participation es-
pecially before making an initial ac-
quisition of supplies that are unusually
large, heavy, high, wide, or long; have
sensitive or dangerous characteristics;
or lend themselves to containerized
movements from the source. In deter-
mining total transportation charges,
contracting officers shall also consider
additional costs arising from factors
such as the use of special equipment,
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excess blocking and bracing material,
or circuitous routing.

47.301-2 Participation of transpor-
tation officers.

Agencies’ transportation officers
shall participate in the solicitation and
evaluation of offers to ensure that all
necessary transportation factors, such
as transportation costs, transit ar-
rangements, time in transit, and port
capabilities, are considered and result
in solicitations and contracts advan-
tageous to the Government. Transpor-
tation officers shall provide traffic
management assistance throughout the
acquisition cycle (see 47.106 Transpor-
tation assistance).

[48 FR 42424, Sept. 19, 1983, as amended at 50
FR 1745, Jan. 11, 1985; 50 FR 52429, Dec. 23,
1985]

47.301-3 Using the Defense Transpor-
tation System (DTS).

(a) All military and civilian agencies
shipping, or arranging for the acquisi-
tion and shipment by Government con-
tractors, through the use of military-
controlled transport or through mili-
tary transshipment facilities shall fol-
low Department of Defense (DoD) Reg-
ulation DoD 4500.9-R, Defense Trans-
portation Regulation Part II. This es-
tablishes uniform procedures and docu-
ments for the generation, documenta-
tion, communication, and use of trans-
portation information, thus providing
the capability for control of shipments
moving in the DTS. DoD 4500.9-R, De-
fense Transportation Regulation Part
IT has been implemented on a world-
wide basis.

(b) Contracting activities are respon-
sible for (1) ensuring that the require-
ments of the DoD 4500.9-R, Defense
Transportation Regulation Part II reg-
ulation are included in appropriate
contracts for all applicable shipments
and (2) enforcing these requirements
with regard to shipments under their
control. This includes requirements re-
lating to documentation, marking, ad-
vance notification of shipment dates,
and terminal clearances.

(c) Contractual documents shall des-
ignate a contract administration office
(see 42.202(a)) as the contact point to
which the contractor will provide nec-
essary information to (1) effect DoD
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4500.9-R, Defense Transportation Regu-
lation Part II documentation and
movement control, including air or
water terminal shipment clearances;
and (2) obtain data necessary for ship-
ment marking and freight routing.
Contractual documents shall specify
that the contractor shall not ship di-
rectly to a military air or water port
terminal without authorization from
the designated contract administration
office (see 47.305-6(f)).

[48 FR 42424, Sept. 19, 1983, as amended at 51
FR 2666, Jan. 17, 1986; 55 FR 38517, Sept. 18,
1990; 63 FR 9065, Feb. 23, 1998; 71 FR 205, Jan.
3, 2006]

47.302

(a) The policies and procedures in
47.304-1, -2, and -3 govern the transpor-
tation of supplies from sources in the
Contiguous United States (CONUS), ex-
cept when identifiable costs, nature of
the supplies (security, safety, or value),
delivery requirements (premium modes
of transport, escorts, transit arrange-
ments, and tentative conditions), or
other advantages, limitations, or re-
quirements dictate otherwise. The poli-
cies and procedures in 47.304-4 govern
the transportation of supplies from
sources outside CONUS.

(b) Generally, the contracting officer
shall solicit offers, and award con-
tracts, with delivery terms on the basis
prescribed in 47.304. The contracting of-
ficer shall document the contract file
(see 4.801) with justifications for solici-
tations that do not specify delivery on
the basis prescribed in 47.304.

(c)(1) The place of performance of
Government acquisition quality assur-
ance actions and the place of accept-
ance shall not control the delivery
term, except that if acceptance is at
destination, transportation shall be
f.o.b. destination (see 47.304-1(f)).

(2) The fact that transportation is
f.0.b. destination does not alone neces-
sitate changing the place of acceptance
from origin to destination; and the fact
that acceptance is at origin does not
necessitate an f.0.b. origin delivery
term. Providing for inspection and ac-
ceptance at origin (if appropriate under
46.402), in conjunction with an f.o.b.
destination term, may be advantageous
to both the Government and the con-
tractor. Acceptance of title at origin

Place of delivery—f.o.b. point.

47.303-1

by the Government permits payment of
the contractor, provided the invoice is
supported either by a copy of the
signed commercial bill of lading (indi-
cating the carrier’s receipt of the sup-
plies covered by the invoice for trans-
portation to the particular destination
specified in the contract) or by other
appropriate evidence of shipment to
the particular destination for the con-
tractor’s account.

[48 FR 42424, Sept. 19, 1983, as amended at 68
FR 28084, May 22, 2003]

47.303 Standard delivery terms and
contract clauses.

Standard delivery terms are listed in
47.303-1 through 47.303-16 (but see 47.300
regarding applicability to cost reim-
bursement contracts).

[63 FR 34228, Sept. 2, 1988]

47.303-1 F.o.b. origin.

(a) Explanation of delivery term. F.o0.b.
origin means free of expense to the Gov-
ernment delivered—

(1) On board the indicated type of
conveyance of the carrier (or of the
Government, if specified) at a des-
ignated point in the city, county, and
State from which the shipment will be
made and from which line-haul trans-
portation service (as distinguished
from switching, local drayage, or other
terminal service) will begin;

(2) To, and placed on, the carrier’s
wharf (at shipside, within reach of the
ship’s loading tackle, when the ship-
ping point is within a port area having
water transportation service) or the
carrier’s freight station;

(3) To a U.S. Postal Service facility;
or

(4) If stated in the solicitation, to
any Government-designated point lo-
cated within the same city or commer-
cial zone as the f.o.b. origin point spec-
ified in the contract (the Federal
Motor Carrier Safety Administration
prescribes commercial zones at Sub-
part B of 49 CFR part 372).

(b) Contractor responsibilities. The con-
tractor shall—

(1)(i) Pack and mark the shipment to
comply with contract specifications; or

(ii) In the absence of specifications,
prepare the shipment in conformance
with carrier requirements to protect
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